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PRESIDENT’S MESSAGE - AUGUST 2008

Our Chapter is continuing to focus on providing quality continuing edu-
cation. You will want to read the article in this Newsletter on the August
Program and make arrangements to attend. Upcoming speakers you will also
want to make a special note so that you can attend:

In September, Selvi Stanislaus, the Executive Director of the Franchise
Tax Board will be speaking. Selvi and members of her staff (up to ten one time)
have made a concerted effort to be present at our State Society Board meetings
over the last several years to engage in an open exchange of ideas and problems.
Now she will speak at our Chapter. One of the Chapter historians will have to
verify this but I think this a first—having the head of the FTB at our meeting!
If you have questions or topics you would like to have her address, please for-
ward those to Dennis Phillips, our Program Chair or myself. No guarantees on
whether she will answer all of your questions, but she will listen. And you will
definitely gain some insight into the workings of the Franchise Tax Board, the
challenges it faces, and changes that are coming in the future.

In October, Lynn Freer, president of Spidell Tax, will bring us a California
update. Lynn has extensive experience with California taxes and is a favorite
speaker at our Chapter. This is always an informative session with excellent
handouts and an acerbic commentary that keeps it interesting and real.

In December we are planning to have a speaker from the staff at
Quickfinder. The speaker will be reviewing the tax preparer’s Bible, aka the
1040 Quickfinder. Although most of us have this manual in our offices, we tend
to use only the parts we are familiar with. The speaker will broaden your knowl-

David De Koekkoek, EA, President

edge of this great manual and introduce you to some features you may not be
aware of. If publishing deadlines cooperate, we will be handing out the free
Quickfinders that evening, so you will have them on hand for this working ses-
sion. Also, you can bring any questions about items you have missed or sug-
gestions of new reference helps.

We look forward to seeing you at our regular meetings. There is always a
warm welcome for new attendees and members. If you do not know anyone,
well introduce you to some of the best tax preparers and nicest people in the
Inland Empire! The meal is included with the continuing education. If you
want, you can come for just the education session but the cost is the same. And
remember, your first meeting as a new member or prospective member of the
Society is free. Also, I want to particularly call your attention to the Advanced
Representation Seminar scheduled in October. Be sure to plan to attend and
keep up to date with the latest in representation issues at the IRS and FTB.

Planning quality continuing education is our first priority. We continue to
scour the field for both worthwhile topics and speakers. If you have any sug-
gestions, please pass them on to Pam Jipp, our Education Chair, or Dennis
Phillips, our Program Chair. These two people have done a great job in arrang-
ing our programs and education credits.

Remember, people who serve others are happier and live longer than the
rest of the population! That's why we are in a service business—we want to live
and work longer.

COMMON LEGAL PITFALLS FOR THE TAX PROFESSIONAL:
HOW TO PROTECT YOURSELF AND YOUR CLIENTS

Topics to be addressed by a panel of tax attorneys at the August Meeting
include:
1. How to Handle Tax Controversy with the IRS and in Court. The Ultimate
Trump Card - Discharging taxes in bankruptcy proceedings. Overview of
Chapter 7, 13 and 11; Using bankruptcy proceedings to compromise taxes, lit-
igate tax issues including Trust Fund Recovery Penalty - Protecting clients from
IRS Determination of "Responsible Person" and Challenging IRS Trust Fund
Recovery Penalty assessment.
2. Explore the Tax Implications of Court Damage Awards and Settlements. A
practical review of the Internal Revenue Code dealing with this area of income
o Legal jargon: understanding the necessity of "physical injury” for compen-
satory damages
*  The implications of itemizing "back pay”, "punitive damages” and "emo-
tional distress”
A detailed look at structured sertlements and special needs trusts
Deductibility of attorneys fees
Common pitfalls: Defendant’s form 1099
. Intellectual Property Issues In The Accounting Field.
Patents:
Tax strategies are patentable! Are you infringing by
offering tax advice to your clients?
Fundamentals of patents and scope of protection.
Obtain an understanding of patents to help your clients protect their
inventions and business.
*  Trademarks:
Forming a corporation for your client? Protect your client from trademark
infringement and yourself from a malpractice suit.
Fundamentals of trademarks and trade names.
Obtain an understanding of trademarks to assist your clients in selecting a
protectable mark or corporate name.
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*  Copyrights:
Protect the time and money you have invested in your marketing materi-
als.

Fundamentals of copyrights.

Obrtain an understanding of copyrights and help your clients protect their
creative work.
The speakers on the panel are:

VICTOR J. YOO, ESQ. specializes in bankruptcy and tax related matters.
M:r. Yoo received his Juris Doctor from the Southwestern University School of
Law in 1994. He is a recipient of the American Jurisprudence Award in
Bankruptcy. He received his Bachelor of Commerce and Business
Administration degree at the University of British Columbia, Canada. Mr. Yoo
is a member of the California Bar and is admitted to practice before the United
States District Court for the Central District of California; United States Court
of Appeals for the Ninth Circuit and United States Tax Court. His prior experi-
ences include serving as Judicial Law Clerk to the Honorable R. Neidorf of the
Superior Court of California - Los Angeles and as a Judicial Intern to the late
Honorable Calvin Ashland, Chief Judge, of the United States Bankruptcy Court
for the Central District of California - Los Angeles. He was also formerly asso-
ciated with the tax and business consulting groups of Price Waterhouse, LLP,
and Deloitte & Touche, LLP. He has written several articles concerning tax col-
lection procedures and bankruptcy matters and has lectured on these topics at
various forums including California Small Business Administration, Small
Business Development Center seminar series and other accredited CPE seminar
events.

JOHN JAHRMARKT, ESQ. has successfully represented injured con-
sumers and businesses in both state and federal court, and has helped those
clients obtain millions of dollars in settlements and judgments. His practice
includes serious personal injuries, unfair business practices, copyright and trade-
mark litigation and landlord/tenant disputes. He received his undergraduate
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degree in Political Science from Saint Lawrence University in New York in 1987. He attended law school in New
York at Benjamin N. Cardozo School of Law where he was a member of the prestigious Cardozo Law Review ILSA
Journal of International Law. He received his ].D. in June 1991 as part of Cardozo's Accelerated Entry Program.

John is admitted to practice in California state court and the United States District Court for the Central
District of California. His is also an inactive member of both the New Yotk and New Jersey State Bar, having passed
the bar exam in both states.

MILORD A. KESHISHIAN, ESQ. specializes in patent, trademark and copyright law and has represented
clients ranging from Fortune 100 companies to independent inventors. Milord received his Bachelor of Science
Degree with majors in Biology and Political Science from the University of California, Los Angeles (UCLA) in
1995, and his Juris Doctorate from Pepperdine University School of Law in 1998. He also studied intellectual prop-
erty law at the world-renowned Franklin Pierce Law Center in New Hampshite.

Milord is experienced in pursuing intellectual property protection in the United States and internationally. He
also has extensive experience in litigating patent, trademark, trade secret, and unfair competition matters, as well as
counseling clients in transactional matters surrounding technology acquisitions and other ventures. He has also
served as an expert witness in patent litigation matters handled by other firms. He has lectured regularly in the area
of intellectual property law at the California Manufacturing Technology Center, Small Business Development
Center, various universities, and as an expert on radio.

Update from the Board of Directors

Norma Rae Hill, E.A., Secretary

At the July Board meeting reports were heard from the Treasurer, Scholarship, Awards, Legislative, State
Representative, PIA, Seminars, State Director, Web Site, Newsletter and Finance & Budget committees.

Don McAllister, EA presented the Board the 2008/2009 Budget and discussion was had on various points.
The Budget was approved with corrections.

Dave DeKoekkoek, EA reported that Joe Ligori had agreed to serve as Web Site Development chair. Joe shared
his thoughts and asked for insight from the Board on directions the Web Site should take. He stated that already
the Newsletter had been placed in the Web Site. The Board evidenced appreciation for the work that he has done
already in this area.

It was approved for Clara Barrett, EA to enter into a contract with the Inland Empire Magazine for another
February ad like the one we had this past year.

Deborah St. Martin, EA shared with us the Newsletter report and introduced the idea of a new section to be
added to the Newsletter where members could share timely information they have gleaned from education sources
other than CSEA. Those with contributions for this new section should contact Deborah St. Martin, EA. The

" Board noted it’s approval of the new format of the Newsletterand expressed their appreciation to Rictiard Franke,

EA in this area.

Both Don Stacy EA and Paul Cheatham EA gave reports on what is happening on the State level with CSEA.
We learned that Don Stacy EA has been elected Chairman of the CSEA Finance and Budget Committee and Paul
Cheatham, EA will be serving on the CSEA Executive Committee. The Chapter can be proud of their leadership
at the State level.

CSEA President, Connie Ferrell, EA attended the Board meeting and gave Board members a print out of
upcoming Telephone Workshops that are scheduled. These will be specially beneficial to those in certain board and
committee positions.

Paul Cheatham, EA commented at the end of the meeting how impressed he was with the quality of
Continuing Education we have been offering and also with the level of involvement by members. He also let the
Board know that he would be happy to intercede at the State level if needed, in getting information to us in a time-
ly manner. Finally he stated that CSEA is looking for more involvement from the Chapters and he encouraged the
Board to get actively involved.

The next meeting of the Board of Directors will be held on August 13, 2008, 4:00pm at the Hilton Hotel in

San Bernardino.
PIA 08-09 Project

Clara Barrert, EA., PIA Chair
The Inland Empire Chapter will again have an ad for CSEA in the Feb 2009 Edition of Inland Empire
Magazine, The format of the ad will be similar to the Feb 2008 ad with a full page featuring The California Society
as “The Tax Professionals” and a second page listing individual members. Since the Feb Edition is also published in
Hardcover and placed in Inland Empire Hotels, Chapter participants will get a 2 for 1 bargain. That is, the ad will
appear in the February Edition when it hits the newsstand and for no additional cost, will also appear in the Hotel
Edition which will be in each hotel room in the Inland Empire for the year.
The cost per participant will probably be about the same as last year. The final amount has not yet been deter-
mined but will probably be about $35.00.
Please indicate your interest in participating in this project by returning the inserted flyer to the Committee.

Pending IRS Hearings
Don Stacy, E.A.
The IRS will soon issue proposed regulations on standards for return preparer penalties under Section 6694,
according to IRS Associate Chief Counsel Deborah Butler. She made the remarks on May 9 and stated that the IRS
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hoped to have the rules out before the end of May 2009, with a hearing in August
2008 and final rules issued in October. Butler stated that the proposed rules would
continue to apply to both signing and non-signing preparers and will include some
new examples outlining the application of the rules. One difficulty is that Section
6694 applies to an individual who prepared a "substantial portion of a return” but
does not define what is meant by that phrase. IRS officials note that it may not be pos-
sible for a non-signing individua! to know whether their advice was substantial or not.
Another issue expected to be addressed in the proposed regulations is the base on
which to assess penalty amounts. One option the IRS is considering is to look at all
fees a preparer has earned from a client relating to a particular item on a return and
the other option is to base any penalty on the return taken as a whole. CSEA and
NSEA are organized to answer questions regarding these proceedings, to keep us
informed of pending legislation, and to protect us from unfair rules. Our support for
both organizations including the PAC fund insures our right to practice our profes-

2008-09 Budget Adopted

Donald H. McAllister, E.A., 2007-08 Budget Chair

The Board of Directors approved a Balanced Budget for the 2008-2009 fiscal
year at it’s July 9th Board meeting,

The Primary Sources of Chapter income for 08-09 are: 1) member dues ($25
each) collected by CSEA and forwarded to us; 2) monthly meeting fees which were
increased as members prepay $250.00, members individual meeting $35.00 & $40.00
for May/June — 09, other than members $40.00 & $45.00 for May/June - 09; 3) fees
from sponsored seminars by Brass Tax, Client Whys, IRS Practitioner &
Representation. The IRS seminars are our Chapter’s major source of net income.

The greatest expenditures are seminar expenses, Board expenses, Quickfinders,
advertising and Newsletter. There was a slight increase in the budget for our seminar
expenses, which largely occurred because the Representation Seminar was move to
later in the year to avoid a conflict and Website operation for a full year. Decreases
were made in advertising, membership, awards, National & State meetings, and the
Chapter Retreat.

Overall, budgeted expenses decreased by $1700.00 from the prior year; howev-
er, the expected income was increased by $3210.00. A complete copy of the budget is
included as an insert to the Newsletter.

With a balanced budget our Chapter is in a sound financial condition. This will
allow us to maintain our reserves at a level to continue to front monies for sponsored
seminars and approved activities, as well as having funds for unexpected and unfore-

seen dCVClOPantS.
Meet the Board

David De Koekkoek, EA is the 2008-09 Chapter President. Regarding his pro-
fessional experience as an EA he writes “I became an EA in 1991 although I had been
preparing tax returns before that for twenty years on a part-time basis. I began my tax
preparation career as a self-employed consultant with Tax Corporation of America
(TCA) which was the second largest tax preparation firm in the country at that time.
I became an independent preparer in 1978. When CTEC went into effect, I registered
with them, and when I decided to transition to full-time, I took the EA exam, rented
an office and set up an EA practice in Ontario.”

Before his full-time tax practice, he was a computer systems manager for a group
of insurance agencies that he helped automate in the 80's. He also worked in their
financial planning department and obtained my Certified Financial Planner (CFP)
designation in 1987. This led to his Series 7 broker's license and Registered
Investment Adviser status with the State of California. In 2006 He gave up his bro-
ker's license and now concentrates on tax work and investment advisory work on a fee
only basis.

He advertises his office as providing tax and retirement services. Included with
the tax services are full-service bookkeeping, on-site consulting/bookkeeping, and sev-
eral levels of payroll services. The retirement services include investment advisory ser-
vices, retirement planning, tax and estate planning, trustee services and assistance with
a variety of other forms/issues those clients may have. He reports a good share of his
clients are approaching retirement or already there. With three great employees and
some additional help here and there, he has built a practice that supports them all. His
primary focus is on individual, partnership, and trust and estate returns along with the
retirement services. His associate handles all of the corporations, advanced Schedule

C's, most of the non-profits and manages the bookkeeping and payroll services. He
tries to stay abreast of technology that is helpful to processing paper and handiingi'_
messages efficiently. o

His vision for the Chapter includes timely and worthwhile meetings and work-v*""
shops; effective communication with and amongst members; and to continue to build
the professional image of Enrolled Agents as “The Tax Professionals”.

Members can feel free to contact him to discuss: Speakers, tax topics, and areas -
to volunteer in making a difference by in serving their fellow EA's.

Peggy M. Ligori, FA is a Board Director of the Inland Empire Chaper.

She has been an EA for 13 years. Before that she has worked in private industry
for 10 years in various positions from payroll clerk to full charge bookkeeper to con-
troller. She worked 4 years in a CPA firm as a staff accountant. During much of her
30+ working years have been devoted to growing her own bookkeeping service/tax set-
vice,

Her practice consists of two EA owners (herself and her husband Joe) who
employ a staff of 4 including a licensed CTEC and payroll specialist. They specialize
in estate & trusts tax returns, estate tax planning, trust accounting, small business tax
& bookkeeping, non-profit tax return, and of course, representation.

Her vision for the Chapter includes being a source of excellent continuing edu-
cation and networking opportunities in order for members to enhance their educa-
tional & business growth.

Members can contact her to discuss S-Corps, Corporations, Trusts & Estates,
partnerships, nonprofit & LLCs. Also she is willing to respond to questions relating
to computer consulting, papetless office, computer networking, and QuickBooks.

Clara Barrett, EA is a Director on the Inland Empire Board and the Chair of the
PIA Committee.

She retired from the IRS after being a Revenue Agent for 24 years. She audited
books and records for small business/self employed taxpayers. This included 1040’s,
940%, 941, 1065%, 1120%, and 11208S’.

She maintains a practice small that she operates from an office in her home. She
likes to prepare tax returns with Sch C’s and Rental schedules and she prepares many
old year returns. Because of her career in the IRS, she understands how the service
operates and is available to represent clients in audits. She likes to get taxpayers
“straightened out” with the IRS.

Her main vision for the Chapter is to get the public to instantly recognize what
an “BA” is. Members can feel free to contact her with anything that has to do with a
client being audited by the IRS or the Franchise Tax Board.

Learn & Share

Deborah St Martin, FA

Welcome to our new column, Learn & Share. This column is intended to fur-
ther enhance our Chapter goals of offering quality education and beneficial network-
ing. If you've attended a seminar or taken a course and want to share something new
that you've learned, please email me at taxlady5@verizon.net. Together we can learn
even more through sharing.

Paul Cheatham, EA attended “Preparing to Practice Before the U.S. Tax Court”.

If we prepare petitions to tax court for our clients then we are “practicing law”!
The instructor, a United States Tax Court Practitioner, contends that we are going
beyond what we are licensed to do; that our E&O Insurance may not cover this activ-
ity; and, that state bar associations may take actions against us if they become aware
of our activities!

David DeKoekkoek, EA attended our Chapter’s July Meeting on “Passive
Activities”.

David was reminded of the difference between material and active participation
and that material participation exempts the taxpayer from all of the passive activity
rules including the $25,000 cap on losses. (See what you missed by not attending the
monthly Chapter meetings!)

Deborah St.Martin, EA attended Spidell’s Summer Conference

There were five topics for this one day seminar. During the LLC vs. §
Cotporation — Debating the Choice, I discovered that dissolving an S corporation and
returning to a sole proprietor is not as straightforward and the other way. IRC Section
336(a) requires this to be handled as a sale even if the assets are distributed to the
shareholders and not sold. There is a tax at liquidation!




Wednesday, August 13, 2008

Tuesday, August 21‘2008
Sunday, August 31, 2008
Tues - Thurs. August 19-21. 2008 IRS Tax Forum, Las Vegas
Wednesday, September 10, 2008 Brass Tax Tool Box Ontario Convention Center
Wednesday, September 10, 2008
Thurs - Sat; October 2-4. 2008
_ Wednesday October 8, 2008
Tuesday, g&fober 21, 2008
Thurs/Friday November 6-7, 2008  ClientWhys Update, Ontario Hilton
Wednesday, November 12, 2008 Chapter Meeting
Monday, November 24, 2008 Brass Tax Update San Bernardino Hilton
Wednesday, December 10, 2008 Chapter Meeting, Tax Resources with Quickfinder
... Wednesday, December 17, 2008 Brass Tax Update Ontario Convention Center
~ Tuesday, January 9, 2009
' Wednesday, May 13, 2009
Wednesday, June 10, 2009

Pre Registration for IRS Tax Forum/Las Vegas

Chapter Meeting, Lynn Freer, EA, Spidell.

Chapter Meeting
Chapter Meeting

Mark Your Calendars!!

Chapter Meeting — Common Legal Pitfalls — Legend Panel
4:00 Board Meeting 5:30 Social 6:00 Dinner 7:00 Program

Early Registration for ClientWhys Update In order for us to receive $25 per registration, must use Chapter form
Chapter Meeting Selvi Stanislaus, Executive Director of the FTB
CSEA Tax Practice Management Workshop, Hilton Costa Mesa

Advanced Representation Seminar, San Bernardino Hilton, 8am-5pm

IRS/CSEA Practitioner Seminar, San Bernardino Hilton

Due to Hotel Policy dinners will not be provided without prior reservations. Seminar cost is $35 for members ($40 for non-members and guests) for reservations made by 4 p.m.
on Thursday (due to the holiday) preceding the program. Late reservations are $10 additional and can be made until 12 noon Wednesday. Walk-in’s to Seminar is $45.
RSVP TO: kathy@ctbpro.com or 909/466-6900. THANK YOU
Meeting Location: Hilton Hotel San Bernardino, 285 E. Hospitality Lane
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Chapter IdEA’s is published May-January by the Inland Empire
Chapter, CSEA. Classified ads are free to members up to 35
words; for non-members the cost is $25. The Newsletter sub-
scription is $15 per year. It is distributed free to members of the
Chapter. Checks payable to CSEA; include your name, address,
email, and phone number; send to Richard Franke, EA, Editor;
4251 Park Avenue; Hemet, CA 92544,

Editorial Board: Connie Bracher, EA; Deborah St Martin, EA;
David De Koekkoek, EA.
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